Macroeconomics vs. Microeconomics

Macroeconomics: Studies the economy as a whole, examining aggregate
indicators and overall economic performance. Looks at broader economic factors
(e.g., national income, inflation, unemployment rates).

Microeconomics: Focuses on individual agents and markets, analyzing the
behavior of consumers and firms. Deals with specific sectors, industries, and
individual markets (e.g., supply and demand for a particular product).

Objectives

Macroeconomics seeks to understand economic trends and to formulate policies
that promote economic stability and growth.

Microeconomics aims to understand how decisions are made by individuals and
firms to allocate resources efficiently.

Analysis level and policy implications

Macroeconomics analyzes the economy as an integrated whole and guides policy
on taxation, government spending, and monetary control to manage economic
stability.

Microeconomics analyzes individual components of the economy and influences
policies related to market regulations, pricing strategies, and competition.



